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2. FUJI SOLAR
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EF) No. 16, Luoji ai
i e S bR o WWB R @ ft | Tennoz First Tower Sth Floor, | 11,454
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ZHANG Tianyuw | Section 3 Jiefang Road, ZHANG Tianyu | Road, Guta District, Jinzhou .
Guta District, Jinzhou City, City. ’Liaoning Province
Liaoning Provm‘ce, People's Republic of China
People's Republic of China
R ﬂ.’é Rot_)m‘ 404, Bui?ding No. 4, 3,636 itk Room 404, Building No. 4, 3,636
CAI Jianfeng Huimin New Ylllage, CAIl Jianfeng Huimin New Village,
Y'ang,zhmg C}ty Yangzhong City, Jiangsu
i Jiangsu Province, Province, People's Republic of
' People's Republic of China China
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In October 2020 Abalance acquired another 31.5% of Fuji Solar for US54.2m (IPY450m) with a footnote stating
that it would sell a 14.5% stake later in December to an unnamed counterparty for US51.9m {JPY210)%2. Note
that the company specifies US dollars as the currency of the transaction.

Abalance’s Q2 2021 filings show a 51% interest in Fuji Solar and a purchase price for the net 17% stake for
IPY237m with no mention of the subsequent share sale.

However, in its Q4 2021 filings the company states a 75% interest in Fuji Solar and its purchases for the year at
JPYS79m.

This implies that after raising its ownership from 34% to 65.5% for JPY450m (54.4m) before selling 14.5% for
US51.9m (IPY203m), Abalance then acquired another 245% for IPY442m (U554.0m). There is no mention of why
this later purchase commanded a premium on the purchase carried out 8 months earlier.

Its Q4 2022 filing shows that its ownership of Fuji Solar has returned to 51%, again without any explanation.

[X148& 5 - Viceroy Research [ L — N7 > Xt HEBHENL T S0 7F 51382 FHEA )1

lhttps://viceroyresearch.org/2023/05/16/abalance-turning-japanese-we-really-dont-think-so/

Viceroy Research Group 5 VICEROYRESEARCH.ORG


https://viceroyresearch.org/2023/05/16/abalance-turning-japanese-we-really-dont-think-so/

LWL —oNZ R, KT FEIEIC L CRE ZIE S ICF]T S BB HE KT 2 Fn L %2>

JTeDH 7
L — N T R T, FELNF DB FHE D 5 A L 75 FUIISOLAR He#, FEICL S 6o D TL
L In7?

I =T v RF, BERICH LT, VSUN 7 —tD FUJI SOLAR BkZBEA L7252 k5 &4+ 5L T
MaIhTd, s, I hnEETT Iy I, HREDHINI 2 AF4E & IENFH o R E D
FIZE L e B 720, FRRICHEERR Z & T,

3. A 7 /NT > 2D VSUN F9 D ALS

2022 FEERFEICHEWT, T —o3F ¥ ZE, VSUN Power Company Limited D&tk % F 7V 7 > X THU
L. ZDOHITIZ VSUN DBEZEAF D AEETNTHE L,

PUF o#kaGEEE 2 5. WWB 25 VSUN Power Company D EHRE %2 ZHEIEK L IRRFK (fh o BETER
F) KEELEZZ DAY ET,

it £3 Shares
BR/ A0 buR: ARKER e 5
Name Address Current Transferred * Remarks
Holding
BE B
Number Date
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Yangzhong City, Jiangsu
Province, People's Republic of
China
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City, Liaoning Province,
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FER Room 3602, Level 36, Tower 12,893 Address updated on
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Wang Chiu Read, Kowloon
Bay, Kowloon, Hong Kong
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Abalance Guidance (¥m) Current Forecast VSUN Minority Interest  Abalance Shareholder Equity
Revenue 215,000 193,500 (110,295) 104,705
Operating Profit 14,000 12,600 (7,182) 6,818
Net Income 5,700 5,130 (2,924) 2,776
VSUN Revenues 90%

VSUN Profit 90%

VSUN Minority Interst 57%

Shares Outstanding 17,300,513

Stock price 8,230

Market Cap 142,383

Net Debt 21,402

EV 163,785

EV/ Forward Revenue x 1.56

EV/Operating Profit 24.02

EV/Net Income 59.00
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