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Grenke – Selective Blindness 2 
A quick review of Wolfgang Grenke ’s statement.  

September 18, 2020 – Wolfgang Grenke issued a tepid and intentionally opaque response to Viceroy’s 

accusations of undisclosed related parties yesterday. You can find the statement below: 

https://www.dgap.de/dgap/News/corporate/grenke-wolfgang-grenke-aeussert-sich-zum-franchisesystem-der-

grenke-ag/?newsID=1398435  

The statement asserts that the supervisory board was aware of these undisclosed related parties and off-balance 

sheet trading entities since their inception, about 10 years ago.  

Viceroy believes that the proper course of action following Wolfgang Grenke’s incriminating statement is for the 

supervisory board to: 

▪ Reject their knowledge of Wolfgang’s invested interest in CTP, and remove him from the board 

▪ Resign 

Wolfgang Grenke’s obscurely mistakes IFRS interpretations of control, and astonishingly asserts that Grenke had 

direct involvement in even the beneficial ownership structure of these subsidiaries. KPMG must now take action 

to ensure all of these off-balance sheet trading entities are properly accounted for in Grenke’s financial 

statements – past, present and future. 

IFRS 10 – Establishing control 

Grenke’s supervisory board have incorrectly asserted to their investors that “ownership = control”. This is 

patently false. If Grenke had a CFO with chartered accounting designation, they would know this is not the case. 

To bury themselves even deeper, the board specifically state that they engineered this minority ownership 

specifically not to establish control. Ironically, this is control. 

 

IFRS 10 – which outlines requirements for the preparation of Consolidated Financial Statements – dictates rules 

surrounding control and establishes what dictates control. No element of establishing control relies on 

ownership of shares. This was specifically designed to stop companies such as Grenke, Steinhoff and Wirecard 

from running off-balance sheet trading entities to obscure their financial results. 

1 

▪ It is blindingly obvious that Grenke has full power over the trustee and ability to direct relevant activities 

 
1 https://www.iasplus.com/en/standards/ifrs/ifrs10  

https://www.dgap.de/dgap/News/corporate/grenke-wolfgang-grenke-aeussert-sich-zum-franchisesystem-der-grenke-ag/?newsID=1398435
https://www.dgap.de/dgap/News/corporate/grenke-wolfgang-grenke-aeussert-sich-zum-franchisesystem-der-grenke-ag/?newsID=1398435
https://www.iasplus.com/en/standards/ifrs/ifrs10
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▪ Grenke holds call options as right to variable returns from its involvement, and bears financial risk from 

the financing of the same franchisees2 

▪ Franchisee returns are entirely dependent on Grenke’s support 

We come to the harrowing conclusion that Grenke’s auditors will likely have to restate its historical financial 

accounts to give a true representation of the business’ conduct. 

Is Grenke management aware that ownership does not constitute control? 

How many off-balance sheet Grenke entities exist in the wild today? 

How many off-balance sheet Grenke entities are now owned through CTP, WGW 

Investments, and any other investment vehicle beneficially owned by Wolfgang Grenke? 

There curious case of CTP 

Grenke’s press release asserts to investors that CTP was neither controlled, represented or associated with 

Wolfgang Grenke until his indirect takeover of the business in 2020. 

 

It is a slap to the face for investors to suggests that Wolfgang Grenke had no personal invested interest in CTP, 

despite: 

▪ His “personal confidant”, Ms Carina Stingaciu, owning 10% of CTP through Garuna AG – which operates 

from the same office as Sacoma AG (the previous majority owner of CTP) in Switzerland; and  

▪ The former Grenke CFO Thomas Konprecht – also likely “personal confidant” of Mr. Grenke – having 

been the director of the business since 2014. 

It is astounding that Grenke expects investors to believe Mr Grenke was moonlighting relationships at CTP for 

zero personal invested interest.  

It is blindingly obvious that Grenke does not want to disclose who the prior beneficial owners of Sacoma were, 

or how much Mr Grenke and Ms Stingaciu paid for their respective beneficial interests in CTP. 

Besides the point, anyone personally benefitting from Grenke franchise acquisitions is void until we can establish 

that these undisclosed related party transactions were not purely set up to hide fake earnings/cash. We have 

described the nature and structure of these deals akin to numerous other frauds in our original report. 

Who was the beneficial owner of CTP/Sacoma prior to Mr Grenke? 

How much did Mr Grenke pay for his stake in CTP/Sacoma? 

What is Mr Grenke’s relationship with Carina Stingaciu? 

 
2 You can find descriptions of these call options in Grenke DIP prospectuses 
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How much did Ms Stingaciu pay for her stake in CTP/Garuna? 

Takeaways 

Wolfgang Grenke has done a fantastic job of throwing Grenke’s supervisory board under the bus. 

The board must now make a decision as to whether: 

▪ they knew about these related party transactions, continue to hide beneficiaries of the transactions 

and personal interests of insiders, and resign; or 

▪ Suspend Wolfgang Grenke from the board, investigate these franchisee transactions properly, and 

restructure the continuing franchise structure. 

Regardless, Mr Grenke has established Grenke AG controlled these franchisees, per IFRS 10. KPMG faces the 

dilemma of likely having to consolidate these entities to give a true and accurate representation of the 

consolidated business. 

Per our assessment of Grenke’s responses, we remind viewers to keen in mind the following questions when 

navigating Grenke’s calculated and opaque statements: 

▪ Did Grenke disclose that all franchise purchases from CTP Handel-und Beteligungs GmbH, a company 

controlled by Wolfgang Grenke and Thomas Konprecht, were related party transactions? 

▪ If the prior owner of Sacoma AG was not related to Grenke AG, what were Wolfgang Grenke and Thomas 

Konprecht doing moonlighting as directors of their investment management company? 

- Who is the prior beneficial owner of Sacoma AG? 

- Why are Pro Gulf FZE and Garuna AG (controlled by Konprecht) also taking stakes in franchises? 

▪ Did the supervisory board, who deliberated and resolved on the acquisition of associated companies, know 

about the control, purpose, directors and ownership of CTP and Sacoma AG?  

- If so, why did they choose not to disclose these transactions in breach of IASS 24? 

▪ Are Grenke aware that money launderers tend to be dishonest about their intentions when opening bank 

accounts? 

- Does Grenke bank only check its customers for AML and KYC regulations at the time they register their 

account, and not as a live and continuous process? 

- Is Grenke aware their banking customers were on active fraud alert with 3 different regulators, 

including BaFin345?  

▪ Why does Grenke continue to load up on expensive unsecured debt, enter expensive asset backed 

commercial paper programs, and issue capital and hybrid notes if it’s sitting well above capital adequacy 

requirements with 2 years of revenues on its balance sheet? 

 

 

 

 

  

 
3 https://www.fma.govt.nz/news-and-resources/warnings-and-alerts/coinbrokerz/  
4 https://www.fca.org.uk/news/warnings/coinbrokerz  
5 
https://www.bafin.de/SharedDocs/Veroeffentlichungen/EN/Verbrauchermitteilung/unerlaubte/2018/meldung_180822_FinTech_Service_
en.html  

https://www.fma.govt.nz/news-and-resources/warnings-and-alerts/coinbrokerz/
https://www.fca.org.uk/news/warnings/coinbrokerz
https://www.bafin.de/SharedDocs/Veroeffentlichungen/EN/Verbrauchermitteilung/unerlaubte/2018/meldung_180822_FinTech_Service_en.html
https://www.bafin.de/SharedDocs/Veroeffentlichungen/EN/Verbrauchermitteilung/unerlaubte/2018/meldung_180822_FinTech_Service_en.html
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Attention: Whistleblowers 

Viceroy encourage any parties with information pertaining to misconduct within Grenke Group, its affiliates, or any other 

entity to file a report with the appropriate regulatory body.  

We also understand first-hand the retaliation whistleblowers sometimes face for championing these issues. Where possible, 

Viceroy is happy act as intermediaries in providing information to regulators and reporting information in the public interest 

in order to protect the identities of whistleblowers. 

You can contact the Viceroy team via email on viceroy@viceroyresearch.com.  

About Viceroy 

Viceroy Research LLC are an investigative financial research group registered in Delaware, USA. As global markets become 

increasingly opaque and complex – and traditional gatekeepers and safeguards often compromised – investors and 

shareholders are at greater risk than ever of being misled or uninformed by public companies and their promoters and 

sponsors. Our mission is to sift fact from fiction and encourage greater management accountability through transparency in 

reporting and disclosure by public companies and overall improve the quality of global capital markets. 

Important Disclaimer – Please read before continuing 

Viceroy Research LLC are an investigative financial research group registered in Delaware, USA.  

This report has been prepared for educational purposes only and expresses our opinions. This report and any statements 

made in connection with it are the authors’ opinions, which have been based upon publicly available facts, field research, 

information, and analysis through our due diligence process, and are not statements of fact. All expressions of opinion are 

subject to change without notice, and we do not undertake to update or supplement any reports or any of the information, 

analysis and opinion contained in them. We believe that the publication of our opinions about public companies that we 

research is in the public interest. We are entitled to our opinions and to the right to express such opinions in a public forum. 

You can access any information or evidence cited in this report or that we relied on to write this report from information in 

the public domain.  

To the best of our ability and belief, all information contained herein is accurate and reliable, and has been obtained from 

public sources we believe to be accurate and reliable, and who are not insiders or connected persons of the stock covered 

herein or who may otherwise owe any fiduciary duty or duty of confidentiality to the issuer. We have a good-faith belief in 

everything we write; however, all such information is presented "as is," without warranty of any kind – whether express or 

implied.  

In no event will we be liable for any direct or indirect trading losses caused by any information available on this report. Think 

critically about our opinions and do your own research and analysis before making any investment decisions. We are not 

registered as an investment advisor in any jurisdiction. By downloading, reading or otherwise using this report, you agree to 

do your own research and due diligence before making any investment decision with respect to securities discussed herein, 

and by doing so, you represent to us that you have sufficient investment sophistication to critically assess the information, 

analysis and opinions in this report. You should seek the advice of a security professional regarding your stock transactions.  

This document or any information herein should not be interpreted as an offer, a solicitation of an offer, invitation, marketing 

of services or products, advertisement, inducement, or representation of any kind, nor as investment advice or a 

recommendation to buy or sell any investment products or to make any type of investment, or as an opinion on the merits 

or otherwise of any particular investment or investment strategy. 

Any examples or interpretations of investments and investment strategies or trade ideas are intended for illustrative and 

educational purposes only and are not indicative of the historical or future performance or the chances of success of any 

particular investment and/or strategy. As of the publication date of this report, you should assume that the authors have a 

direct or indirect interest/position in all stocks (and/or options, swaps, and other derivative securities related to the stock) 

and bonds covered herein, and therefore stand to realize monetary gains in the event that the price of either declines.  

The authors may continue transacting directly and/or indirectly in the securities of issuers covered on this report for an 

indefinite period and may be long, short, or neutral at any time hereafter regardless of their initial recommendation. 

 

mailto:viceroy@viceroyresearch.com

