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9ōƛȄ ς DƻƻŘǿƛƭƭ IǳƴǘƛƴƎ 
Accounting irregularit ies, undisclosed tax investigations, auditor shuffl ing, poison pill to 

protect short sellers: welcome to Ebix. 

DECEMBER 11, 2018 ς Following on from our presentation of the same title, Viceroy are releasing our preliminary 

report on Ebix (NASDAQ:EBIX). Our investigation has uncovered accounting discrepancies dating as far back as 

2008 to present day as well as several other red flags. 

Á Numerous accounting discrepancies in years 2013 to 2018 regarding the recognition of goodwill and 

acquisitions within the Ebix group. These discrepancies have largely gone unnoticed due to the delay in local 

filings being signed off and the multi-jurisdictional nature of these transactions. 

Á Over the course of our investigation we uncovered evidence of what we believe is a scheme to incorrectly 

book revenue and earnings. We believe this is done through the shuffling of assets from one subsidiary to 

another while improperly booking internal revenues, and contingent consideration άŎƻƻƪƛŜ ƧŀǊέ accounting.  

- We are limited by the recency of the available subsidiary filings. We believe this behavior continues to 

ǘŀƪŜ ǇƭŀŎŜΦ 9ōƛȄΩǎ ŀŎǉǳƛǎƛǘƛƻƴ ǎǇǊŜŜ ƛƴ LƴŘƛŀ ŦǳǊǘƘŜǊ ƳǳŘŘƛŜǎ ǘƘŜ ǿŀǘŜǊǎΦ 

Á Ebix announced a change in auditor to T.R. Chadha from Cherry Bekaert (of MiMedx fame) after reporting 

material weaknesses regarding purchase and income tax accounting, pursuant to appointing a big four 

accounting firm in Q1 2019.  

- T.R. Chadha has never audited a US-listed entity and was auditor of several Indian Ebix subsidiaries in 

which there appear to be several accounting discrepancies.  

- Cherry Bekaert was subject to a scathing PCAOB inspection just weeks before its replacement. 

Á 9ōƛȄΩǎ subsidiary structure is excessively convoluted and opaque. The subsidiary structure includes holding 

companies in geographies where obtaining financials is near impossible. Many subsidiaries are held under 

a UK entity, Ebix International Holdings, which has only ever filed locally as a dormant company and recently 

received a warning of compulsory dissolution for failing to file accounts. 

Á 9ōƛȄΩǎ Ƨƻƛƴǘ ǾŜƴǘǳǊŜ ǿƛǘƘ ±ŀȅŀƳ ¢ŜŎƘƴƻƭƻƎƛŜǎΣ 9ōƛȄ ±ŀȅŀƳΣ accounts ŦƻǊ нр҈ ƻŦ 9ōƛȄΩǎ ǊŜŎŜƛǾŀōƭŜǎ and only 

customers are Vayam Technologies themselves. Vayam appears never to have settled its receivables and 

the entire JV is funded by Ebix at an 8% interest rate, payable in receivables. This appears to be a scheme 

through which cash is injected in to make paper gains of margin plus 8%. 

Á Ebix CEO Robin Raina is entitled to a massive payout in the event of an acquisition at the expense of 

shareholders. This poison pill protects short-sellers from takeovers by attaching an unreasonable premium 

to the company. This arrangement and its predecessor are currently subject of ongoing shareholder 

litigation. 

Á ¢ƘŜ ŎƻƳǇŀƴȅΩǎ debt-fueled acquisition binge in India was originally intended to create and list an Indian 

payments entity. This appears to have turned into an unfocused rollup, with more and more scattered 

businesses being added to the Ebix stable. Despite these additions, Ebix does not break out its revenues 

from these disparate income streams. 

Á 9ōƛȄΩǎ has been subject to an undisclosed tax audit by the Australian Taxation Office since 2016, we believe 

due to the transfer of Telstra eBusiness Exchange assets to Ebix Singapore, and non-ŀǊƳΩǎ ƭŜƴƎǘƘ 

transactions. 

Due to the delay in availability of subsidiary accounts, and the rapidly ŜȄǇŀƴŘƛƴƎ ƴŀǘǳǊŜ ƻŦ ǘƘŜ ŎƻƳǇŀƴȅΩǎ 

operations we are unable to quantify a base downside. We believe it is highly likely given the progress of the 

shareholder litigation that regulatory authorities including the SEC open or reopen their investigations into the 

company. Accordingly, we believe that Ebix carries a high investment risk. 
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Attention: Whistleblowers 

Viceroy encourage any parties with information pertaining to misconduct within EBIX or any other entity to file a report with 

the appropriate regulatory body.  

We also understand first-hand the retaliation whistleblowers sometimes face for championing these issues. Where possible, 

Viceroy is happy act as intermediaries in providing information to regulators and reporting information in the public interest 

in order to protect the identities of whistleblowers. 

You can contact the Viceroy team via email on viceroyresearch@gmail.com.  

About Viceroy 

Viceroy Research are an investigative financial research group. As global markets become increasingly opaque and complex 

ς and traditional gatekeepers and safeguards often compromised ς investors and shareholders are at greater risk than ever 

of being misled or uninformed by public companies and their promoters and sponsors. Our mission is to sift fact from fiction 

and encourage greater management accountability through transparency in reporting and disclosure by public companies 

and overall improve the quality of global capital markets. 

Important Disclaimer ς Please read before continuing 

This report has been prepared for educational purposes only and expresses our opinions. This report and any statements 

ƳŀŘŜ ƛƴ ŎƻƴƴŜŎǘƛƻƴ ǿƛǘƘ ƛǘ ŀǊŜ ǘƘŜ ŀǳǘƘƻǊǎΩ ƻǇƛƴƛƻƴǎΣ ǿƘƛŎƘ ƘŀǾŜ ōŜŜƴ ōŀǎŜŘ ǳǇƻƴ ǇǳōƭƛŎƭȅ ŀǾŀƛƭŀōƭŜ ŦŀŎǘǎΣ ŦƛŜƭŘ ǊŜǎŜŀǊŎƘΣ 

information, and analysis through our due diligence process, and are not statements of fact. All expressions of opinion are 

subject to change without notice, and we do not undertake to update or supplement any reports or any of the information, 

analysis and opinion contained in them. We believe that the publication of our opinions about public companies that we 

research is in the public interest. We are entitled to our opinions and to the right to express such opinions in a public forum. 

You can access any information or evidence cited in this report or that we relied on to write this report from information in 

the public domain.  

To the best of our ability and belief, all information contained herein is accurate and reliable, and has been obtained from 

public sources we believe to be accurate and reliable, and who are not insiders or connected persons of the stock covered 

herein or who may otherwise owe any fiduciary duty or duty of confidentiality to the issuer. We have a good-faith belief in 

everything we write; however, all such information is presented "as is," without warranty of any kind ς whether express or 

implied.  

In no event will we be liable for any direct or indirect trading losses caused by any information available on this report. Think 

critically about our opinions and do your own research and analysis before making any investment decisions. We are not 

registered as an investment advisor in any jurisdiction. By downloading, reading or otherwise using this report, you agree to 

do your own research and due diligence before making any investment decision with respect to securities discussed herein, 

and by doing so, you represent to us that you have sufficient investment sophistication to critically assess the information, 

analysis and opinions in this report. You should seek the advice of a security professional regarding your stock transactions.  

This document or any information herein should not be interpreted as an offer, a solicitation of an offer, invitation, marketing 

of services or products, advertisement, inducement, or representation of any kind, nor as investment advice or a 

recommendation to buy or sell any investment products or to make any type of investment, or as an opinion on the merits 

or otherwise of any particular investment or investment strategy. 

Any examples or interpretations of investments and investment strategies or trade ideas are intended for illustrative and 

educational purposes only and are not indicative of the historical or future performance or the chances of success of any 

particular investment and/or strategy.  

As of the publication date of this report, you should assume that the authors have a direct or indirect interest/position in all 

stocks (and/or options, swaps, and other derivative securities related to the stock) and bonds covered herein, and therefore 

stand to realize monetary gains in the event that the price of either declines.  

The authors may continue transacting directly and/or indirectly in the securities of issuers covered on this report for an 

indefinite period and may be long, short, or neutral at any time hereafter regardless of their initial recommendation. 
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1. Short Thesis 

 

We decided to dust off the Ebix story earlier this year after the company disclosed in its 2017 audit that it had 

material weaknesses pertaining to internal controls άover the valuation and accuracy of the accounting for 

income taxes and purchase accountingέ.  

 
Figure 1 Ebix 2017 10-K 

The core focus of our investigation was on M&A-related activity including goodwill, intangibles, earnouts as well 

as geographical information. From there we turned our attention to the international subsidiaries: for being a 

relatively small compŀƴȅΣ 9ōƛȄΩǎ ŎƻǊǇƻǊŀǘŜ ǎǘǊǳŎǘǳǊŜ ƛǎ ǾŜǊȅ ŎƻƳǇƭŜȄ. There are numerous subsidiaries with 

multiple layers that morph over time, and where intangible assets are continuously transferred. We believe 

subsidiary filings obscure the financial issues within the company. 

Strangely most subsidiary audits are not signed off until long after ς sometimes years -  Cherry Bekaert signed 

ƻŦŦ ƻƴ 9ōƛȄΩǎ ŀǳŘƛǘǎ, that are meant to consolidate the subsidiary filings.  

For example, the Ebix Singapore subsidiaryΩǎ 2016 audit does not appear to get signed off on until April 10, 2018 

with the 2014 audit not finalized on until September 2016 ς almost two years after the fact. As a result, for some 

companies the most recent filings available are from 2016.  

Although we have thus far been unable to obtain the audited financials for two of the more recent important 

subsidiaries/regions, Ebix Asia Pacific (Dubai) and Ebix Asia Holdings (Mauritius), we have seen enough at this 

point to raise serious concerns on the accounting transactions between these subsidiaries as well as between 

Ebix and these subsidiaries. 
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The company has many red flags including: 

Á Excessively convoluted and opaque corporate structure with numerous layered international 

subsidiaries combined with significant discrepancies in intra-group transactions;  

Á Numerous accounting discrepancies dating from 20013 to 2016 regarding transactions between 

subsidiaries; 

Á Receivables largely accounted for by a joint-venture, whose sole customer is the other joint venture 

partner. The JV appears to have no appreciable cash inflows, leading us to believe this may be a scheme 

to purchase revenues; 

Á CEO has in place an anti-ǘŀƪŜƻǾŜǊ άǇƻƛǎƻƴ Ǉƛƭƭέ which entitles him to a massive payout in the event of 

an acquisition, creating a significant premium for any would-be acquirer. The predecessor to this policy 

may have already prevented one acquisition; 

Á 9ōƛȄΩǎ !ǳǎǘǊŀƭƛŀƴ ǎǳōǎƛŘƛŀǊȅ Ƙŀǎ ōŜŜƴ ǎǳōƧŜŎǘ ǘƻ ŀ ǘŀȄ ŀǳŘƛǘ ǎƛƴŎŜ нлмрΣ ǿƛǘƘ ƴƻ ŘƛǎŎƭƻǎǳǊŜ ƻŦ ǘƘƛǎ to 

investors; 

Á 9ōƛȄΩǎ LƴŘƛŀƴ ŀŎǉǳƛǎitions have become more and more scattered and now appear to be a simple debt-

fueled roll-up; 

Á Recently announced change in auditor to Indian auditor with no experience auditing a US-listed entity 

and was also auditor for the subsidiaries at which we found accounting discrepancies. Cherry BekaertΩǎ 

departure after discovery of significant weaknesses mirrors the departure of KPMG in similar 

circumstances in 2004; 

Á International subsidiary audits signed off well after the US parent auditor signed off on the financials; 

Á The existence of prior SEC and IRS investigations. Due to the length of the SEC investigation into the 

company and progress of shareholder litigation into the company, it is highly likely that this 

investigation is reopened.   

2. Subsidiary Structure 
EbixΩǎ ǎǳōǎƛŘƛŀǊȅ ǎǘǊǳŎǘǳǊŜ is extremely convoluted relative to the size of the entire operation. While the 

company does list the name and location of its subsidiaries in attachments to its 10-K filings, a full description of 

ǘƘŜ ŎƻƳǇŀƴȅΩǎ ǎǘǊǳŎǘǳǊŜ ǿŀǎ ƻƴƭȅ ƳŀŘŜ ǇǳōƭƛŎ ǘƘǊƻǳƎƘ ŀ ŎǊŜŘƛǘ ŀƳŜƴŘƳŜƴǘ ŀǇǇŜƴŘŜŘ ǘƻ the 2017 10-K. This 

was not in the form of a text file, or within the accounts, but several hundred image files essentially making it 

impossible to find through regular web searches.  

For ease of access we have included the organizational structure as of February 2, 2018, in Annexure A.  

¢ƘŜ ǇŀŎŜ ƻŦ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ŀŎǉǳƛǎƛǘions and shuffling of assets makes the utility of this chart limited, however 

we believe this clearly illustrates the convolution and complexity in which Ebix has managed to engineer profits. 

The company also accounts for different geographical segments in an uncommon manner. Quarterly reports 

ōǊŜŀƪ Řƻǿƴ άŜȄǘŜǊƴŀƭ ǊŜǾŜƴǳŜǎέ ǿƘƛŎƘ ǎǳƳ ǘƻ ŦƻǊƳ ǘƘŜ ǘƻǇ-line revenue number. 

Annual reports include pre-tax profit by geography, which sum to the income before income tax line item on the 

income statement. 
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Figures 2 & 3 Ebix Q3 2018 10-Q External Revenues and Pre-tax income 

External revenues are accounted for largely by where the company delivers its services.  

 
Figure 4 Extract ς Ebix 2017 10-K 

3. Goodwill hunting 
While unconventional, we believe in this case it makes sense for us to describe the archetypes of the 

discrepancies at Ebix before going into concrete examples.  

Parts of this process were uncovered by previous short seller reports ς or shareholder law suits ς however we 

believe they only uncovered half the equation, and that these gimmicks may have been employed as far back as 

2009. The method uses the opacity of subsidiary accounts and goodwill accounting to artificially inflate pre-tax 

profits at various international subsidiaries. 

Example A: Goodwill play 
A subsidiary is transferred from Ebix Holding Company A to Holding Company B at a premium to book value. The 

gain on sale recognized by Company A appears to flow through to 9ōƛȄΩǎ consolidated pre-tax profit.  

This situation has most notably, to us, arisen due to unusual accounting treatment in foreign jurisdictions, for 

which 9ōƛȄΩǎ ŀǳŘƛǘƻǊǎ ŀǇǇŜŀǊ ǘƻ Ǉŀȅ ƴƻ ŎƻƴǎƛŘŜǊŀǘƛƻƴΦ 

We began looking into these gimmicks due to large, one-off jumps in pre-tax profits in certain Ebix segments 

after intellectual property assets were sold. 

Example B: Contingent Consideration play 
Ebix announces the acquisition of Company A for part consideration in cash and $Xm in contingent consideration 

based on an earn-out agreement. 

Contingent consideration never expected to be paid out, and in some instances does not appear to exist at all 

within filings of acquiring holding companies. Ebix later reverses this contingency and books this as earnings. 



 

Viceroy Research Group 6 viceroyresearch.org 

4. Main Findings 
2009: Telstra eBusiness Exchange transfer leaves cash black hole  
Telstra eBusiness Services insurance exchange was purchased on January 2, 2008 through Ebix Australia (VIC) 

Pty Ltd. 9ōƛȄΩǎ нллу мл-K reports a purchase price of US$43.8m (AU$50m), which correlates with Australian 

filings of the same value: 

 
Figure 5 Ebix 2008 10-K 

 
Figure 6 Ebix Australia (VIC) Pty Ltd 2008 Annual Report 

Ebix then transferred these assets to Singapore the following year. 

 
Figure 7 Ebix Singapore 2009 Annual Report 

There was no cash consideration for this transfer: Ebix Australia appears to only recognize an AUD47.484m 

(US$33.143m) reduction in related-party payables. 

 
Figure 8 Ebix Australia 2009 Trade Payables 
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But Ebix Singapore did recognize a cash expense of SG$76.108m for the purchase ŀŘƧǳǎǘƛƴƎ ǘƘŜ άǇǳǊŎƘŀǎŜ ƻŦ 

ƛƴǘŀƴƎƛōƭŜ ŀǎǎŜǘǎέ ƭƛƴŜ ƛǘŜƳ ŦƻǊ ƻǘƘŜǊ ŀǎǎŜǘǎ ŀŎǉǳƛǊŜŘ ŘǳǊƛƴƎ ǘƘŜ ȅŜŀǊ, and specifically notes that this was indeed 

a cash transaction: 

 

 
Figures 9 & 10 Ebix Singapore annual report 2009 extracts 

There is no accounting for this cash in Australia, and the cash appears to have tripped from an Ebix related party 

to the Singapore entity. 

 
Figures 11 & 12 Ebix Singapore annual report 2009 extracts 

Note that Ebix Singapore is not the parent company of Ebix Australia (VIC) Pty Ltd, but they do share a Swedish 

parent company, EIH Holdings. As pointed out previously by other researchers, EIH Holdings auditor, BDO 

Sweden resigned due to an inability to confirm which subsidiaries and assets EIH Holdings owned. 

We believe this transaction is one reason that the Australian Tax Office has been 

undertaking an audit of Ebix Australia (VIC) Pty Ltd since 2016.  

 
Figure 13 Ebix Australia (VIC) Pty Ltd annual report 2017 

This is one of what we believe to be numerous investigations into Ebix by international financial regulators, 

which have not been disclosed to shareholders. 

There is no record of where this SG$78m went, or even if this cash existed at all. Lƴ ŦŀŎǘΣ 9ōƛȄΩǎ ŎƻƴǎƻƭƛŘŀǘŜŘ 

statement of cash flows and balance sheet in 2009 suggest that the businesses did not even have this amount 

of cash to distribute internally. 

These issues should not exist under oversight from a reliable auditor. As far as audit risk goes, cash transactions 

are quite simple to verify, and difficult to fabricate ς the transactions should literally exist on a bank statement.  
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hǾŜǊŀƭƭΣ 9ōƛȄΩǎ !ǳǎǘǊŀƭƛŀƴ ŘƛǾƛǎƛƻƴ ŀǇǇŜŀǊǎ ǘƻ ōŜ in disarray. .5h ǉǳƛǘ ŀǎ 9ōƛȄΩǎ !ǳǎǘǊŀƭƛŀƴ ŀǳŘƛǘƻǊ ŀǊƻǳƴŘ ǘƘŜ 

same time as they issued a complaint against its immediate parent company in Sweden, a creditor applied to 

wind up the business due to unpaid bills in 2009, assets appear to be transferred out of Australia with no tax 

consequences or cash consideration, ŀƴŘ 9ōƛȄΩǎ reported Australian revenues and sales do not reconcile since 

at least 2013 by a factor of up to 2x. These discrepancies have continued despite being highlighted by numerous 

research reports in the past. 

We will continue to update investors on these issues in ongoing reports. 

2013: Qatarlyst acquisition creates US$8m profit through fake earn-out reversal 
On April 7, 2013 Ebix established its second UK subsidiary, Ebix UK Limited, with the purchase of Qatarlyst1: a 

money-losing company previously receiving funding from Qatar Insurance Services LLC (QIS) an offshoot of the 

Qatari government.  

Per UK filings at the time of the transaction, there were 27.829m shares issued at GBP1 each (US$42.056m) 

transferred between QIS and the Singapore subsidiary, consisting of the original 12.203m shares issued under 

QIS ownership and an additional 15.626m shares issued April 2, 2013 to converting the assumed debt of 

Qatarlyst to equity.   

 
Figure 14 Qatarlyst Return of allotment of shares form dated April 2, 2013 

 
Figure 15 CompaniesHouse UK Annual Return dated January 14, 2014 

Per the 2014 Ebix Singapore financials, Ebix Singapore only paid US$5.025m in cash along with a contingent 

consideration of US$1.065m to acquire a 100% equity interest in Qatarlyst. 

                                                                 
1 All Qatarlyst filings are available at: https://beta.companieshouse.gov.uk/company/03909745/  

https://beta.companieshouse.gov.uk/company/03909745/
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Figures 16 & 17 Ebix Singapore annual report 2013 

EbixΩǎ ŎƻƴǎƻƭƛŘŀǘŜŘ ŀŎŎƻǳƴǘǎΣ ƘƻǿŜǾŜǊΣ show a contingent earn-out consideration arrangement of US$9.425m, 

not US$1.065m. Note the US$8.36m difference between these figures, it appears later as pre-tax profit. 

 
Figure 18 Ebix 2013 10-K Summary of acquisitions 

Note: Qatarlyst was the only acquisition made by Ebix in the year ended December 2013. 

2014: Merger of Qatarlyst and Trisystems   
Just over a year later in August 2014, EbixΩs Qatarlyst and Trisystems UK subsidiaries merged when Ebix UK 

Limited (formerly Qatarlyst) subsidiary purchased Ebix Europe Limited (formerly Trisystems). Ebix UK Limited 

changed its name to Ebix Europe Limited to hold these assets.  

EbixΩǎ 2014 10-K showed the Europe region reported an increase of almost US$8.58m in pre-tax income from 

US$1.36m in 2013 US$9.94m, a 730.88% increase.  
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Figures 19, 20 & 21 2013, 2014 & 2015 Geographical breakdown of pre-tax revenues 

At the time, Ebix Europe was the only Ebix subsidiary in Europe excluding Sweden, which was accounted for 

separately. This pre-tax income increase correlates with the ~US$8m difference in contingent consideration 

reported by Ebix when it acquired Qatarlyst in 2012. 

This surge in income could not feasibly be from operations, as Ebix Europe reported only US$1.004m of pre-tax 

income. Ebix also stated the earn-ƻǳǘ ǿŀǎ ǘƻ ōŜ ōŀǎŜŘ ƻƴ vŀǘŀǊƭȅǎǘΩǎ ǇŜǊŦƻǊƳŀƴŎŜ ƛƴ 2014, 2015 and 2016. 

 
Figure 22 Ebix UK Income Statement 2014 

Not surprisingly, the audited pre-tax income for the Europe/UK region fell back down to US$2.338m in 2015 and 

has remained at that level ever since.  

We believe that Ebix fabricated an excess of $8m in contingent consideration to create a 

Ψcookie jarΩ through which it could then reverse and book profits. Local accounts suggest 

this goodwill never existed. 

This discrepancy was accompanied by a spate of auditor resignations. 

YtaD ǊŜǎƛƎƴŜŘ ŀǎ vŀǘŀǊƭȅǎǘΩǎ ŀǳŘƛǘƻǊ ŀǎ ƻŦ June 26, 20142 ς just before the conclusion of 9ōƛȄΩǎ merger of the 

two UK subsidiaries and before it had completed the 2013 audit. KPMG had essentially never completed an audit 

ƻŦ vŀǘŀǊƭȅǎǘ ǳƴŘŜǊ 9ōƛȄΩǎ ƻǿƴŜǊǎƘƛǇΦ 9ōƛȄ appointed a small audit firm that previously handled TriSystems audits: 

                                                                 
2 https://beta.companieshouse.gov.uk/company/03909745/filing-history - June 26, 2014 
 

https://beta.companieshouse.gov.uk/company/03909745/filing-history
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Akshar & Company. Akshar signed off on the 2013 audit on August 29, 2014 but resigned on August 1, 2015 3 

before signing off on the 2014 audit.  

Finally, Ebix brought in another small audit firm, Carter Backer Winter LLP, who signed off on the 2014 audit on 

October 28, 2015 and has remained at least through the last filing which was the 2016 audit. 

 
Figure 23 ¢ƛƳŜƭƛƴŜ ƻŦ 9ōƛȄΩǎ ¦Y ƻǇŜǊŀǘƛƻƴǎ 

Previous shareholder litigation against Ebix, which has since settled, found an identical cookie jar accounting 

scheme relating to the acquisition of Peak Performance Solutions4.  

2015: Oakstone and Healthcare Magic (India, Singapore) 
9ōƛȄΩǎ Indian operations reported steady profits until 2015 when they increased to US$58.67m from 

US$28.194m, a 108.09% increase. This was not repeated the following year with profits of US$40.444m for 2016, 

a similar situation to the Ebix Europe merger. 

 
Figure 24 India pre-tax profits 

Lacking a clear explanation for this drastic increase in what was previously a stable segment, we further 

ƛƴǾŜǎǘƛƎŀǘŜŘ ǘƘŜ ŎƻƳǇŀƴȅΩǎ LƴŘƛŀƴ ƻǇŜǊŀǘƛƻƴǎΦ 

Ebix Software India Private Limited (Ebix Software India) is a subsidiary of Ebix Singapore and up to the 

ŀŎǉǳƛǎƛǘƛƻƴ ƻŦ ǘƘŜ 9ōƛȄ/ŀǎƘ ŎƻƳǇƻƴŜƴǘ ŜƴǘƛǘƛŜǎ ǿŀǎ 9ōƛȄΩǎ Ƴŀƛƴ ǇǊŜǎŜƴŎŜ ƛƴ LƴŘƛŀΦ ¢ƘŜ ŎƻƳǇŀƴȅΩǎ ƳŀƴŘŀǘŜ ƛǎ 

somewhat vague, but it appears to mostly deal in IT services, software development and online health services. 

                                                                 
3 https://beta.companieshouse.gov.uk/company/03909745/filing-history - August 1, 2015 
4 http://securities.stanford.edu/filings-documents/1047/EBIX00_01/2012928_r01o_11CV02400.pdf  

Date

August 2012 Trisystems acquired by EBIX UK, for US$9.277m in cash, 

US$8.754m in goodwill.

October 2012 Trisystems changes name to EBIX Europe

April 2013 Qatarlyst acquired by EBIX Singapore for US$5.025 in 

cash and US$1.065 in contingent consideration.

Loans from QIS to Qatarlyst converted to 15.627 shares 

of GBP1 each.

May 2013 Qatarlyst changes name to EBIX UK

December 2013 EBIX corporate discloses US$11.136m of goodwill 

acquired in Qatarlyst purchase, US$9.425m contingent 

consideration

EBIX corporate reports Europe pre-tax income as 

US$1.360

June 2014 KPMG resign as auditors of EBIX UK

August 2014 EBIX UK acquires EBIX Europe and changes name to EBIX 

Europe

December 2014 EBIX corporate reports Europe pre-tax income as 

US$9.940, a US$8.754m increase

EBIX UK reports pre-tax income of US$1.003m

August 2015 Ashkar and Company resign as auditors

https://beta.companieshouse.gov.uk/company/03909745/filing-history
http://securities.stanford.edu/filings-documents/1047/EBIX00_01/2012928_r01o_11CV02400.pdf
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²ƛǘƘƛƴ 9ōƛȄΩǎ ŦƛƴŀƴŎƛŀƭǎ ƛǘ ƛǎ ŎŀǘŜƎƻǊƛȊŜŘ ŀǎ ǇŀǊǘ ƻŦ ǘƘŜ LƴŘƛŀ ǎŜƎƳŜƴǘ ƘƻǿŜǾŜǊ ǘƘŜ ƳŀƧƻǊƛǘȅ ƻŦ ƛǘǎ ǊŜǾŜƴǳŜ ƛǎ 

derived from transactions with its holding company, Ebix Singapore. 

 
Figures 25 & 26 Ebix Software India annual report 2015 

More concerning to us is the transactions of intangible assets between Ebix Software India, Ebix and Ebix 

Singapore which we believe resulted in US$30m of incorrectly recognized revenue in 2015. 

Oakstone and Healthcare Magic 
In 2014 Ebix acquired HealthCare Magic Private Limited (HealthCare Magic) in Q2 and Oakstone Publishing, LLC 

(Oakstone) in Q4. These two acquisitions created US$34.388m of goodwill at Ebix.  

 
Figure 27 2014 Company breakdown of goodwill acquired Ebix 2014 10-K 

Ebix {ƻŦǘǿŀǊŜ LƴŘƛŀΩǎ ŀǳŘƛǘƻǊ ǎƘǳŦŦƭŜ 
For reasons unknown, Ebix Software India extended its reporting period to 15 months from 12 months for the 

period ending March 31, 2015 sometime prior to September 2014. Note that at this point the 2015 audit had 

not yet been signed off. 

 
Figure 28 Ebix Software India annual report 2015 

An Ebix press release dated September 4, 2014 announced the appointment of Ernst & Young Indian affiliate 

S.R. Batliboi & Associates LLP as auditors for Ebix Software India5. However, S.R. Batliboi & Associates resigned 

as auditor on June 8, 2015, and were replaced with local auditor T.R. Chadha & Co. before they could complete 

the 2015 audit. T.R. Chadha & Co. still hold the position ŀƴŘ ƘŀǾŜ ǊŜŎŜƴǘƭȅ ōŜŜƴ ŀǇǇƻƛƴǘŜŘ 9ōƛȄΩǎ ǿƻǊƭŘǿƛŘŜ 

auditor. 

                                                                 
5 https://www.ebix.com/PressRelease/PressReleasebyID/312  

 

https://www.ebix.com/PressRelease/PressReleasebyID/312

