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Accounting irregularities,undisclosedtax investigations,auditor shuffling poison pill to
protect short sellerswelcome to Ebix.

DECEMBER 11028¢ Following on from our presentation of the same title, Viceroy are releasingreliminary
report on Ebix (NASDAQ:EBX)Ir investigation has uncoveredcounting discrepanciedating as far back as
2008to present dayas well as severaither red flags.

A

Numerous accounting discrepancies in years 2013 to 20d@arding the recognition of goodwill and
acquisitions within the Ebix group. These discrepancies have largely gone unnoticed due to the delay in local
filings being signed off and the mujtirisdicional nature of these transactions.

Over the course of our investigatiove uncovered evidence of what we believe issaheme toincorrectly
book revenue and earningsWe believe his is done througlthe shuffling of assets from one subsididoy
anotherwhile improperly booking internal revenugndcontingent consideratiod O 2 2 1 AcSour@ihgNE

- We are limited by the recency of the available subsidiary filings. We believe this behavior continues to
G118 LftIFOSd 96AEQa | OljdzAaAiAzy ALINBS Ay LYyRAI ¥FdaN

Ebix announced a change in auditor to T.R. Chadha from Cherry BelafdvtiMedx fame)after reporting

material weaknesses regarding purchase and income tax accountngsuant to appointing a big four

accounting firm in Q1 2019.

- T.R. Chadha has never audited alisted entity and was auditor of several Indigbix subsliariesin
whichthere appear to be severalccounting discrepancies.

- Cherry Bekaertwas subject to acathingPCAOmspection just weeks beforés replacanent.

9 o Ashb@idiary structure is excessively convoluted and opagiee subsidigrstructure includesiolding

companiesn geographies where obtaining financials is near isgible.Many subsidiaries arkeld under

a UK entity, Ebix International Holdingdjichhas only ever filed locally as a dornb@ompany anaecently

received a warning of compulsory dissolution for failing to file accounts.

96AEQE 22AY(0 OSY(dcNB oAl Kccauts8 R NI 4 BOKEZE g ad&ya BB DOEA
customers are Vayam Technologies themselVegam gpears never to have settled its receivables and

the entire JV is funded by Ebix at an 8% interest rgb@yable in receivables. This appears to be a scheme

through which cash is injected in to make paper gains of margin plus 8%.

Ebix CE@obin Raina is ditled to a massive payout in the event of an acquisiticat the expenseof
shareholders This poison pillprotectsshort-sellers fromtakeovershy attaching an unreasonable premium
to the company.This arrangement and its predecessor are currently stibgd ongoing shareholder
litigation.

¢ KS O2 Yebk-fyekdatquisition binge in India was originally intended to create and list an Indian
payments entity. This appears to have turned inem unfocusedrollup, with more and more scattered
businesses kiag added to the Ebix stabl®espite these additions, Ebix does not break out its revenues
from these disparate income streams

9 6 Ahasheen subject to a undisclosedax auditby the Australian Taxation Officsince 208, we believe
due to the transferof Telstra eBusiness Exchange assets to Ebix Singagodenont N Qa f Sy 3 K
transactions.

Due to the delayin availability of subsidiary accounts, and the rapiflfe LI Y RAY 3 Yy Gdz2NB 2 F (K
operations we are unable to quantify base downside. Wbelieve it is highly likely givehe progress of the

shareholder litigation that regulatory authorities including the SEC open or reopen their investigations into the
company.Accordinglywe believe that Ebix carries a high investment risk
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Attention: Whistleblowers

Viceroy encourage any parties with information pertaining to misconduct wBiRor any other entity to file a report with
the appropriate regulatory body.

We also understand firdtand the retaliation whistleblowers sometimes face émampioning these issues. Where possible,
Viceray is happy act as intermediaries in providing information to regulators and reporting information in the publid interes
in order to protect the identities of whistleblowers.

You can contact the Viceroy team via email@reroyresearch@gmail.cam

About Viceroy

Viceroy Research are an investigative financial research group. As global markets bereasnglyopaque and comple

¢ and traditional gatekeepers and safeguards often compromésiedestors and shareholders are at greater risk than ever

of being misled or uninformed by public companies and their promoters and sponsors. Our mission is to sift fact from fiction
and enourage greater management accountability through transparency in reporting and disclosure by public companies
and overall improve the quality of global capital markets.

Important Disclaimerg Please read before continuing

This report has been prepared feducational purposes only and expresses our opinions. This report and any statements
YIRS Ay O2yySOitAz2y 6A0GK AG FNB GKS FdziK2NEQ 2LAYyAZ2Yyas
information, and analysis through our due dilige process, and are not statements of fact. All expressions of opinion are
subject to change without notice, and we do not undertake to update or supplement any reports or any of the information,
analysis and opinion contained in them. We believe that phblication of our opinions about public companies that we
research is in the public interest. We are entitled to our opinions and to the right to express such opinions in a public for
You can access any information or evidence cited in this repdhadmve relied on to write this report from information in

the public domain.

To the best of our ability and belief, all information contained herein is accurate and reliable, and has been obtained from
public sources we believe to be accurate and retiabhd who are not insiders or connected persons of the stock covered
herein or who may otherwise owe any fiduciary duty or duty of confidentiality to the issuer. We have dajthdaelief in
everything we write; however, all such information is presehtas is," without warranty of any kingwhether express or
implied.

In no event will we be liable for any direct or indirect trading losses caused by any information available on thisheport. T
critically about our opinions and do your own reseaestd analysis before making any investment decisions. We are not
registered as an investment advisor in any jurisdiction. By downloading, reading or otherwise using this report, you agree to
do your own research and due diligence before making any invedtdesision with respect to securities discussed herein,

and by doing so, you represent to us that you have sufficient investment sophistication to critically assess the information,
analysis and opinions in this report. You should seek the advice of atggrofessional regarding your stock transactions.

This document or any information herein should not be interpreted as an offer, a solicitation of an offer, invitation,intarket

of services or products, advertisement, inducement, or representatiorardf kind, nor as investment advice or a
recommendation to buy or sell any investment products or to make any type of investment, or as an opinion on the merits
or otherwise of any particular investment or investment strategy.

Any examples or interpretatianof investments and investment strategies or trade ideas are intended for illustrative and
educational purposes only and are not indicative of the historical or future performance or the chances of success of any
particular investment and/or strategy.

Asof the publication date of this report, you should assume that the authors have a direct or indirect interest/position in all
stocks (and/or options, swaps, and other derivative securities related to the stock) and bonds covered herein, and therefore
stard to realize monetary gains in the event that the price of either declines.

The authors may continue transacting directly and/or indirectly in the securities of issuers covered on this report for an
indefinite period and may be long, short, or neutrabaty time hereafter regardless of their initial recommendation.
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1. ShortThesis

GRAB

EBIX US Equi 95 Compare 9 Actions ~ 97 Edit Line Chart
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M Last Price 47.14
High on 12/29/17 79.25
Average 18.1216
Low on 12/31/02 0.2889

olume 23.410M

We decided to dust off th&bixstory earlier this year after the company disclosed in its 2017 audit that it had
material weaknesses pertaining to internal controt®over the valuation and accuracy of the accounting for
income taxes and purchase accoungng

Specifically, as it relates to income taxes, we did not design and maintain controls over the analysis and assessment of estimates
involving complex multistate-apportionment factors. tax rate computations, tax contingencies and deferred tax asset valuation
allowances, and income tax effects related to business acquisitions or disposals. Specifically, as it relates to purchase accounting.
we did not design and maintain controls over the analysis and assessment of estimates involving growth rates. valuation
methodology. timeliness and documentation. These material weaknesses did not result in any revision of the Company’s annual
financial statements for any period. These material weaknesses could have resulted in a material misstatement of account balances

Figurel Ebix2017 16K

The core focus of our investigation was on M&ated activityincluding goodwill, intangibles, earnouts as well

as geographical informatiolrom there we turned our attention to the international subsidiariesor being a

relatively small comp y @ 2 90 A EQ& O2 NLJ2 NI (i .SThefelandiznérdas Bubsiklisriesd@iNeE 02 Y
multiple layers that morph over timeandwhere intangible assets are ctinuously transferred We believe

subsidiary filings obscure the financial issues within the company.

Strangelymost subsidiary audits are not signed ofintil long after ¢ sometimesyears- Cherry Bekaert signed
2FF 2y 9 phatate ineahtdaRdnsobidate the subsidiary filings.

For example, the Ebix Singapore subsidi#916 audit does not appear to get signed off on until April 10, 2018
with the 2014 audit not finalized on until September 2@l&most two years after the fact. As a restitt; some
companieghe most recent filingavailableare from 2016.

Although wehave thus far been unable to obtain the audited financials for two of the more recent important
subsidiaries/regions, Ebix Asia Pacific (Dubai) and Ebix Asia Holdings (Mauritius), we have seen enough at this
point to raise seriougoncerns orthe accountng transactions betweethese subsidiaries as well as between

Ebix and these subsidiaries.
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The companyhasmany red flagsncluding:

A Excessively convoluted and opaque corporate structwigh numerous layered international
subsidiaries combined with sigimi&ntdiscrepancies in intrgroup transactions

A Numerous accounting discrepancies dating from 20013 to 2016 regarding transactions between
subsidiaries

A Receivables largely accounted for by a jeiahture, whose sole customer is the other joint venture
partner. The JV appears to have no appreciable cash inflows, leading us to believe this may be a scheme
to purchase revenues

A CEO hasin place an aiiti- { S2 @S NJ dvhidh &niit2s/himlLidhat nfassive payout in the event of
an acquisition, creating significant premium for any woulde acquirer. The predecessor to this policy
may have already prevented one acquisition

A 90AEQ& ! dzaAUNItAlY adzoaARAIFINE KF& 0SSy &dzweeSO0 (2
investors

A 90AEQ& L ifidRsshawe bekoth§ minkezand more scattered and now appear to be a simple debt

fueled roltup;

Recently announced change in auditoritalian auditor with no experience auditing aHis$ed entity

and was also auditor for the subsidiaries at which we foaocbunting discrepancies. Cherry Bek&edt

departure after discovery of significant weaknesses mirrors the departure of KPMG in similar

circumstances in 20D

International subsidiary audisigned offwell after the US parent auditor signed off on the financials;

The existence of pricBEC and IRS investigatioDsie to thelength of the SEC investigation into the

company and progress of shareholder litigation into the company, it is highly likely ttisit

investigation is reopened.

>

> >

2. Subsidiary Structure

EbiQa & dzo 4 A R Aid eiBemely (contlalDiédizBl&ive to the size of the entire operatigvhile the

company does list the name and location of its subsidianedtachments to its 14 filings, a full description of

GKS O2YLI yeQa aiNHzOGdzNBE 461 & 2yt e Yl RStheR7i1akKOThis K NB dz3 K
was not in the form oftext file, or within the accountshut several hundred image filessentially making it

impossibleto find through regular web searches

For ease of access we haweluded the organizational structuaesof Felyuary 2, 2018in AnnexureA.

¢KS LI OS 27 (K Songadyshiifflyfigdofassets DakezAdity of this chart limited, however
we believe thiglearly illustrates the convolution and complexity in which Ebix has managed to engineer profits.

The company also accounts for differeggographical segments in an uncommon manner. Quarterly reports
ONBlI1 R26y GaSEGSNYLIf NB JSlyiadaSénde nontbdrOK adzy (G2 F2N¥ (KS

Annual reports include preax profit by geography, which sum tiee income before income tax line item on the
income statement.
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As of and for the Nine
Months Ended
September 30, 2018

(dollar amounts in

thousands) Pre-tax income

Statutory tax rate

External Long-lived . Yy YTy
Revenues assets United States (13,355) 34.0%
0,
(In thoy Canada 827 26.9%
a7 2 0/
United States $ 146697 § 393.066 Brazil 3,548 34.0%
TS 2 10,
Canada 4393 6.965 Australia 2.695 30.0%
. ) o
Latin America 15.141 18.338 imgazpmle . (2';’;2) ;;3;
Australia 26.803 1.605 : ‘zv el 19(779) oo
Singapore* 5.871 19.054 néia - %0
Mauritius 25) 3.0%
New Zealand 1.467 267 B B ~
. United Kingdom 2,615 19.0%
India* 139.985 561.966
Sweden 6.485 22.0%
Europe 11.726 24.852 . - .
ited Arab Emirates* 694 54.252 Ihatland > 20.0%
UI;“e o <os = Dubai §4.593 — 9%
Ine .O.lm.la 5.052 64 Total 103360
Philippines* 3.740 474

S 361,499 $1,080,203
Figure2 & 3 Ebix Q3 2018 1Q External Revenues and Ra& income

External revenues are accounted for largely by where the company delivers its services

Note 14. Geographic Information

The Company operates with one reportable segment whose results are regularly reviewed by the Company's CEO,
its chief operating decision maker as to operating performance and the allocation of resources. External customer revenues in the
tables below were attributed to a particular country based on whether the customer had a direct contract with the Company which
was executed in that particular country for the sale of the Company's products/services with an Ebix subsidiary located in that
country.

Figure4 Extractq Ebix 2017 1&

3. Goodwillhunting

While unconventional, we believe in this case it makes sense for us to describardhetypes of the
discrepancieat Ebix before going into concrete examples.

Parts of this process were uncovered by previshasrt seller reports; or shareholder law suitg howeverwe
believe theyonly uncovered half the equatigand that thesggimmicls may have been employed as far back as
2009. The method uses the opacity of subsidiary accounts and goodwill accounting to artificially infiee pre
profits at various international subsidiaries.

Example AGoodwill play
A subsidiary is transferrddom Ebix Holding Company A to Holding Compaay@premium to book value. The
gain onsalerecognized byCompany A appears to flow through®06 AcBn@dlidated pretax profit.

This situation hasnost notably, to us, arisen due tmusual accounting treatent in foreign jurisdictions, for
which9 6 AEQ& | dzZRAG2NE | LIISIE NI (G2 LI & y2 O2yaARSNIGAzZYy®

We began looking into these gimmictige to large oneoff jumps in pretax profits in certain Ebix segments
after intellectualproperty assets werecdd.

Example BContingent Consideration play
Ebixannouncestte acquisition o€ompany A fopart consideration in cash arf8Km in contingent consideration
based on an earout agreement.

Contingent consideration never expected to be paid out, and in some instances does not appear to exist at all
within filings of acquing holding companiegbixlater reverse this contingency and booksis as earnings.

Viceroy Research Group 5 viceroyresearch.org



4. Main Findings

2009: Telstra eBusiness Exchange transfer leeasisblack hole
Telstra eBusiness Servidasurance exchang&as purchasean January 2, 200&hrough EbixAustralia (VIC)
Pty Ltd.9 6 A E Q& -Kneparty a purchase price of US$43.8MU$50n), which correlates with Australian
filings ofthe same value

Effective January 2, 2008 Ebix completed the acquisition of Telstra eBusiness Services Pty Limited (“Telstra™). a
premier insurance exchange located in Melbourne, Australia. The purchase price was $43.8 million and was financed with a
combination of available cash reserves, proceeds from the issuance of convertible debt, proceeds from the sales of unregistered

shares of the Company’s common stock. and funding from the Company’s revolving line of credit.

Figure5 Ebix 2008 14K

7. Non-Current Investments

Investment in subsidiaries 55,758,000 5,758,000

Figure6 Ebix Australia (V)@ty Ltd 2008 Annual Report

Ebix then transferred these assets to Singapore the following year

5. Intangible assets (Continued)

Additions during the financial year

(0

There was no cash consideration for this transtebix Australiseappears toonly recognizean AUD47484m

Transfer of intangible assets arising from the acquisition of Telstra eBusiness Services

On 2 January 2008, Ebix, Inc., which is the ultimate holding company of the Company,
acquired the entire interest in Telstra eBusiness Services (“Telstra”), an insurance exchange
located in Melbourne, Australia. Accordingly, Telstra became a wholly-owned subsidiary of
Ebix, Inc. During the financial year ended 31 December 2008, Ebix, Inc. completed its
purchase price allocation and the valuation of the respective acquired intangible assets with
the assistance of independent third party valuation experts. As a result, Ebix, Inc.
recognised the fair value of the intangble assets identified from the business combination
separately from goodwill. Within the intangible assets are indefinite-life intangibles with
respect to the contractual/territorial relationships existing with the property and casualty
insurance carriers in Australia. These contractual/territorial rights are perpetual in nature
and, therefore, the useful lives are considered indefinite.

On 1 October 2009, the following intangible assets have been transferred to the Company at
their respective carrying values: ’

2009

$

Contractual/territorial relationships (indefinite-life) 21,052,920
Developed technology (remaining useful lives of 2 years) 310,107
Customer relationships (remaining useful lives of 19 years) 3,352,591
Goodwill 51,392,326

Figure7 Ebix Singapore 2009 Annual Report

(US$3.143m)reduction in relategparty payables.

10 Trade and Other Payables 2009 2008
Trade creditors and accruals 121,435 138,416
Withholding Tax payable - 38,760
Amnnual leave provision 71,115 74,026
Unearned revenue 755,644 560,450
Goods and services tax payable 154,425 147,433
Armounts payable to related entities 2,156,203 49,640,265

Viceroy Research Group

3,258,822 50,599,350

Figure8 Ebix Australia 2009 Trade Payables
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But Ebix Singaporeidirecogrize a cash expense 86$76.108mfor the purchasd R2dza G Ay 3 (G KS & LJdzN.
Ayialy3axotsS aaSitaeg tAyS AGSY,afdxpetificallykaStdéhat thid Bas inde¢dO lj dzA NI
a cash transaction:

Cash flows from investing activities

Purchase of plant and equipment (29,011) (16,125)
Purchase of intangible assets {Note 5) (78,012,135) -
investment in a subsidiary (1,220,793) -
Interest received - 217,592
Net cash (used in)/from investing activities (79,261,939} 201,467

During the financial year, the Company purchased intangible assets of $82,946,894 of which
$78,012,135 were made by way of cash and the remaining by loan from a related company,

Figures9 & 10 Ebix Singaporannual report 209 extracts

There is no accounting for thisishin Australigand the cash appears to have tripped fram Ebix related party
to the Singapore entity.

Cash flows from financing activity
Proceeds from loan from a related company,
representing cash from financing activity 81,581,458 -

Figuresl1 & 12 Ebix Singapore annual report 2009 extracts

Note that Ebix Singapore is not the parent company of Ebix Australia (VIC) Pty Ltd, but they do share a Swedish
parent company, EIH Holdings. Asinted out previously by other researcig EIH Holdings auditor, BDO
Sweden resigned due to an inability to confirm which subsidiaries and assets EIH Holdings owned.

We believe this transaction isnereason thatthe Australian Tax Office has been
undertaking an audit of Ebix Australia (VIC) Pty Ltd since@01

15. Contingent Liabilities

The group has provided financial guarantees in respect of leased premises amounting to $199,000
(2016: 160,000) secured by lease deposits.

The Australian Taxation Office has undertaken an audit of the Group. At the date of the reports, no
outcome has been finalised and the Directors are unable to make an assessment as to whether a
material liability exists. Accordingly, no contingent liability has been recorded in the financial
statements.

Figurel3 Ebix Australia (VIC) Pty Ltd annual report 2017

This is one of what we believe to be numerous investigations inte ibinternational financial regulators,
which have not been disclosed to shareholders.

There is no record of where th83$78m went or even if this cash existed at dlly ¥l OGX 90AEQa 02,
statement of cash flows anthalance sheetn 2009suggest that the businesses did not even have this amount
of cash to distributeinternally.

The® issues should not exist under oversight from a reliable auditor. As far as audit risk goes, cash transactions
are quite gmple to verify, and difficult to fabricatc the transactions should literally exist on a bank statement

Viceroy Research Group 7 viceroyresearch.org
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same time aghey issued a complaint against its immediate parent compar§wden, a creditor applied to

wind up the business due to unpaid billsA009,assets appeato be transfered out of Australia with no tax
consequencesr cash consideratin | Y R~ dpdrtedQastralian revenues and sales do not recorsiilee

at least 2013 by a factor op to 2x These discepancies hae continual despite being highlighted by numerous

research reports inHe past.

We will continue to update investors on these issues in ongoing reports.

2013 Qatarlyst acquisitionreates US$8m profit through fake eaout reversal

On April 7, 2013 Ebixestablishedts second UK subsidiarizbixUK Limitedwith the purchase of Qatarlysta
moneylosing companyreviouslyreceiving funding fronQatar Insurance Services LLC (@hS)ffshoot of the
Qataii government.

Per UK filingstathe time of the transaction, there were 27.82Bsharesissued at GBP1 ead¢b)S$42056m)
transferred between QIS and the Singapore subsid@gsisting of the original 1208m shares issued under
QIS ownership and an additional 1868n sharesissued April 2, 2013 toonvering the assumed debt of
Qatarlyst to equity.

Class of shares Curency & Number of shares Nominal value of Amount paid Amount (if any)

(E g Ordinary/Preference etc.) allotted each share (induding share unpaid {including
premium} on each share premium) on
share each share

Ordinary Pound Sterling | 15,626,304 £100 £100 None

Figurel4 Qatarlyst Return of allotment of shares form datspolil 2, 2013

A full list of shareholders for the company are shown below

Shareholding | : 0 ORDINARY shares held as at the date of this return
27829220 shares transferred on 2013-04-05

Name. QATAR INSURANCE SERVICES LLC

Sharehofding 2 - 27829220 ORDINARY shares held as at the date of this return

Name. EBIX SINGAPORE PTE LIMITED

Figurel5 CompaniesHouse Wnual Returmated January 142014

Per the2014 EbixSingaporefinancials EbixSingapore only paitd$55.025m in cashalong witha contingent
consideration olJSp1.065mto acquirea 100% equity interest in Qatarlyst

L All Qatarlyst filings are available attps://beta.companieshouse.gov.uk/company/03909745/

Viceroy Research Group 8 viceroyresearch.org
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Investing activities

Purchase of plant and eguipment

Purchase of intangible assets (Hote 5)

Proceeds from changes in equity interest in a subsidiary (Hote 6)
Dividend income received

Due to related companies

Investments in subsidiaries

Contingent consideration

Het cash from investing activities

6. Investment in subsidiaries (Continued)

{52,014} {18,855)

- (2,847, 114)
15,455,665 30,368,016
- 1,790,404
(777,815) -
(5,025,468)  (12,999,215)
(4,791,192)  (1,018,372)
4,809,176 15,274,864

During the financial year, the Company had on 4 April 2013 entered into a Share Sale and Purchase
Agreement with a third party to acquire 100% equity interest in Qatarlyst Limited, a company
incorporated in the United Kingdom, for a consideration of US$5,025,468, satisfied by internal
cash resource. The Share Sale and Purchase Agreement also provided for contingent consideration
to be paid by the Company based on certain revenue targets to be met. As management expects
the targets to be met, the contingent consideration of US$1,065,324 was also included in
investment in subsidiary with the corresponding obligation recorded as contingent consideration in

other payables.

Figuresl6 & 17 Ebix Singaporannual report 2013

Ebipa O2y a2t ARl (S Rshow&dringghiiearBout Kahsd8rgiiGnNaBtangement of US$9.425m,
not US$1065m. Note the US8.36m difference between these figures, it appears later@st@x profit.

December 31,

(in thousands) 2013 2012

Fair value of total consideration transferred

Cash $ 5025 § 56.112

Equity instruments — 5.000

Contingent earn-out consideration arrangement 9.425 16.450

Secured promissory note issued — 3.000

Total $ 14450 § 80.562

Fair value of assets acquired and liabilities assumed

Cash $ 285 § 1.049

Other current assets 485 5213

Property. plant. and equipment 144 1.328

Other long term assets 507 331

Intangible assets 5.396 20.246

Deferred tax liability (947) (6.018)
Current and other liabilities (2.556) (7,586)
Put option liability — (1.377)
Net assets acquired, excludes goodwill 3.314 13.186

Goodwill 11.136 67.376

Total net assets acquired $ 14450 § 80,562

Figurel8 Ebix 2013 1K Summary of acquisitions

Note: Qatarlyst was the only acquisition madelthixin the year ended December 2013.

2014:Merger ofQatarlyst and Trisystems

Just over a year later iAugust2014 Ebi@ Qatarlyst andTrisysems UK subsidiarieanergedwhen Ebix UK
Limited (formerly Qatarlystsubsidiary purchase&bixEurope Limitedformerly Trisystems). Ebix UK Limited

changed its name t&bixEurope Limitedo hold these assets

Ebix2 2014 10-K showedthe Europe regiorreported an increase of almost US$8.58mpre-tax incomefrom

US$1.36m i?013USP.94m, a 730.88% increase

Viceroy Research Group 9
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Europe
fdollar amounts United Latin New (United
in theusands) States Canada America Australia Singapore Zealand India Kingdom) Sweden Total

Pre-tax income $ 5497 $ 1344 § 966 $ 4579 $ 17523 $ 485 $31.387 § 1360 § 7.011 $ 70.152

(dollar

amounts Europe

in United Latin New (United

thousands) States Canada America Australia Singapore Zealand India Mauritius Kingdom) Sweden Total
Pre-tax

income $8807 $ 115 $1.590 $ 5091 $ 16015 $1.000 $28194 $ (370) $ 9.940 $7.070 §77.452

(dollar

amounts

in United New United

thousands) States  Canada  Brazil Australia Singapore Zealand India Mauritius Kingdom Sweden Total

Pre-tax
income $ 1351 $(1.287) $ 1323 § 4057 §$ 13177 § 568 §$58670 § (672) $ 2338 $7.114 $86.639

Figuresl9, 20& 212013, 2014 & 2015 Geographical breakdown oftaserevenues

At the time Ebix Europe was the only Ebix subsidiary in Europe excluding Swedenwakielscounted for
separately.This pretax incomeincreasecorrelates withthe ~US®m differencein contingent consideration
reported byEbixwhen it acquiredQatarlystin 2012.

Thissurge in incomeould not feasibly be from operations, Bbix Europeeported onlyUS$1.004m gbre-tax
income. Ebix also stated theeathdzii ¢l & G2 0SS o6 &SR 23014y20i6 PG (§ Q& LISNF

EBIX EUROPE LIMITED (REGISTERED NUMBER: 03909745)

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED 31 DECEMBER 2014

31/12/14 33
Notes £'000 ] £000
CONTINUING OPERATIONS
Revenue 3,110 2,968
Cost of sales (216) m
GROSS PROFIT 2,894 2,967
Other operating income 3 518 162
Administrative expenses (2,768) (3,126)
OPERATING PROFIT 644 3
Finance costs 5 - (35)
PROFIT/(LOSS) BEFORE INCOME TAX 6 644 62)

Figure 22 EbixUK hcome Statement 2014

Not surprisingly, the audited pr@axincomefor the EuropelUK regiorfell back down tdJS$.338min 2015 and
has remained at that level ever since.

We believe thaEbixfabricatedan excess of $8m in contingesonsderationto create a
Wookie jarthrough which it couldhen reverse anthookprofits. Localaccounts suggest
this goodwill never existed

This discrepancy was accompanied by a spate of auditor resignations.

YtaD NBaA3aySR & vluel26yP0844 jlisObeforetiiziRondiugiondf 9 & AnER@er of the
two UK subsidiaries and befoitdhad completedhe 2013 auditKPMG had essentially never completed an audit
2F vIGFENI&ad dzy R Sappohteda shaliaudt iy Bapdviodshband@dTidystemasudits

2 hitps://beta.companieshouse.gov.uk/company/03909745/fikihtstory - June 262014
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Akshar & CompanyAksharsigned off orthe 2013 auditon Augwst 29,2014 but resigned ougust 1, 2015
before signing off orthe 2014 audit.

Finally Ebixbrought in another small audit firm, Carter Backer Winter, kl® signed off orthe 2014 audit on
October 28, 201%and has remained at least thughthe lastfiling which was the 2016 audit.

Date

August 2012 Trisystems acquired by EBIX UK, for US$9.277min c¢
US$8.754m in goodwill.

October 2012 Trisystems changes name to EBIX Europe

April 2013 Qatarlyst acquired by EBIX Singapore for US$5.025 i|

cash and US$1.065 in contingent consideration.
Loans from QIS to Qatarlyst converted to 15.627 shar
of GBP1 each.

May 2013 Qatarlyst changes name to EBIX UK

December 2013  EBIX corporate discloses US$11.136m of goodwill
acquired in Qatarlyst purchase, US$9.425m contingel
consideration
EBIX corporate reports Europe pre-tax income as

US$1.360

June 2014 KPMG resign as auditors of EBIX UK

August 2014 EBIX UK acquires EBIX Europe and changes name to
Europe

December 2014  EBIX corporate reports Europe pre-tax income as
US$9.940, a US$8.754m increase
EBIX UK reports pre-tax income of US$1.003m
August 2015 Ashkar and Company resign as auditors

Figure23¢ AYSf Ay S 2F 90AEQ& !Y 2LISNI(GAZ2ya

Previous shareholder litijation against Ebixwhich has sine settled, found an identical cookie jar accounting
schemerelating to the acquisition of PealPerformanceSoltions®.

2015: Oakstone and Healthcare Magndia, Singapore)

9 6 A BdeaA operations reported steady profits untii 2015 when they increased to US$58.67m from
US$28.194nm 108.09% increas&his was not repeated the following year with profits of US$40.444m for,2016
a similar situation to the Ebix Europe merger.

India pre-tax profit
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Figue 24 India pretax profits

Lacking a clear explanation for this drastic increase in what pr@giously astable segment, we further
AYy@SaiAadar SR GKS O2YLIl yeQa LYRAFY 2LISNIGAZ2ya®

Ebix Software India Private Limited (Ebix Softwadia) is a subsidiary of Ebix Singapered up to the

I OljdzA aAGA2Y 2F GKS 90AE/F&AK 02 YLR2 yas yeik SS yOiRAYILA §/z8 Qal &y |y
somewhat vague, but it appears to mostly deal in IT services, software development and ealitieservices.

3 https://beta.companieshouse.gov.uk/company/03909745/filihistory - August 12015
4 http://securities.stanford.edu/filingsdocuments/1047/EBIX00_01/2012928 r0lo_11CV02400.pdf
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2 A0KAY 90AEQ& FAYLFLYOAILfa AG A& OFGESI2NRT SR & LI NI
derived from transactions with its holding comparsbix Singapore

For the period Jan'14 to Mar’15 For the year ended Dec 31,2013

Particulars Holding Company | Key Managerial | Holding Company | Key  Managerial
Persons Persons

Income from 3,293,955,207 NA 2,584,016,369 N.A.
Operations
Remuneration NA. 31,22,320 N.A. 22,75,960
Reimbursement of
Expenses N.A. 13,22,121 NA. 17,18,6488
Advance Received 93,79,500 NIL NIL NIL
Outstanding
Balances
- Recoverable 2,034,384,438 NIL 2,250,652,777 NIL

-Payable 93,79,500 NiL NIL NIL

Revenue from Operations 17 3,382,527,884, 2,622,182,601]
Other Income 18 45,351,566 211,026,537
Total Revenue 3,427,879,450| 2,833,209,138]

Figure25 & 26 Ebix Software Indiannual report 2015

More concerning to us is the transactions of intangible assets between Ebix SoftvkacEbixand Ebix
Singapore which we believe resultedUs$30mof incorrectlyrecognized revenue ia015.

Oakstone and éhlthcare Magic

In 2014 Ebix acquired HealthCare Magic Private Limited (HealthCare Magic) in Q2 and Oakstone Publishing, LLC
(Oakstone) in Q4. These two acquisitions created US$34.388m of goodzbikat

Figure27 2014Company breakdown gjoodwill acquiredEbix2014 10K

Ebix{ 2 FlG 6l NB LYRAIFQ& | dzZRAG2NI AKdzZFF¢E S
For reasons unknown, Ebix Softwéneliaextended its reporting period to 15 months from 12 months for the

period ending March 312015 sometime prior to September 2014. Note that at this point the 2015 audit had
not yet beensigned off

Figure28 Ebix Software India annual report 2015

An Ebix press release dated September 4, 2014 announced the appointfn&mst & Young Indiaaffiliate
S.R. Batliboi & Associates LLP as auditors for Ebix Softwiae However, S.R. Batliboi & Associates resigned
as auditor on June 8, 2015, and were replaced with local auditor T.R. Chadha & Co. before they could complete

the 2015 audit. T.R. Chadha & Co. still hold the positighR KI @S NBOSy Gt & o6SSy I LILRAYy

auditor.

5 https://www.ebix.com/PressRelease/PressReleasebylD/312
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